
Previous: 7,397.9 PSEi change: 0.21%

High: 7,413.6 Best: RRHI +6.80%

Low: 7,349.7 2nd best: AEV +3.83%

Close: 7,413.6 2nd worst: SCC -3.16%

Val. traded (mn): 4,618.4 Worst: URC -3.70%

Tenor Change Yield Tenor Change Yield

3 months +0.0192 6.0051 5 years -0.0090 7.0266

6 months +0.0114 6.2629 7 years -0.0153 7.1008

1 year +0.0039 6.4793 10 years -0.0212 7.1277

2 years -0.0007 6.7350 20 years -0.0264 7.6355

3 years -0.0032 6.8707 30 years -0.0033 7.7468

4 years -0.0057 6.9597

Previous Close Previous Close

PHP/USD 52.350 52.605 EUR/USD 1.1367 1.1318

Tenor Change Yield Tenor Change Yield

3 months -0.0042 2.3893 5 years +0.0051 2.8901

6 months +0.0087 2.5308 10 years +0.0037 3.0572

2 years +0.0027 2.8329 30 years +0.0074 3.3187

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rallied while the Philippine Peso weakened as markets digested trade war concerns. Meanwhile, local fixed income yields fell slightly

amid mixed economic outlook.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global indices rose following comments from President Trump that may mean a breakthrough in US-China trade talks. European stocks however,

fell slightly on political risks from Italy's budget and Brexit. Meanwhile, US Treasury yields rose amid less dovish comments from Fed Vice Chair

Clarida while the US Dollar strengthened on Brexit troubles.

 US equities rallied over optimism on statements from US Economic Adviser 
Kudlow that President Trump is still open to a trade deal with China despite 
previous threats of tariffs. Moreover, major US retailers' stocks got a boost as sales 
picked up during Cyber Monday. The DJIA closed at 24,748.73 (+0.44% DoD) while 
the S&P 500 ended at 2,682.17 (+0.33% DoD). 

 European stocks fell slightly amid slowing growth, political risks over Italy's budget 
and Brexit, as well as persistent worries over protectionist policies from the US. The 
MSCI Europe closed at 120.99 (-0.24% DoD). 

 Asian stocks closed slightly higher as US Fed officials commented on the chances 
of a breakthrough in the US-China trade war. According to Larry Kudlow, Trump's 
top economic adviser, Washington is open for a deal. However, China is ready to 
impose more tariffs should the talks not progress. The MSCI APxJ closed at 486.73 
(+0.22% DoD). 

 US Treasury yields rose amid less dovish comments from Fed Vice Chairman 
Clarida that gradual rate hikes are needed given that US economic conditions are 
now consistent with the Fed's dual mandate. On average, yields rose 0.39bps, with 
the 10-year rising 0.37bps to 3.057%. 

 The US Dollar strengthened on Brexit troubles with comments from President 
Trump that this may jeopardize the UK's ability to strike a trade deal with the US. 
The DXY ended at 97.369 (+0.30% DoD). 
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 The local equities market breached the 7,400-level,  despite renewed trade 
war concerns, as risk-on sentiment spilled over into the local market following 
the rally in US indices. The market experienced net foreign inflows in the amount 
of US$5.96mn. The PSEi closed at 7,413.63 (+0.21% DoD). 

 Local fixed income yields fell slightly amid mixed outlook on Philippine 
economic growth for the remainder of 2018. The weaker-than-expected economic 
growth, persisting domestic inflation concerns and geopolitical tensions continue 
to send local financial markets on a spin in 3Q18. On average, the curve fell 
0.46bps.  

 The Philippine Peso weakened over renewed trade war tensions as Trump 
expressed  that it was "highly unlikely" he would grant China's request to hold off 
on bumping up tariffs on $200 billion worth of Chinese imports. The USD/PHP 
pair closed at 52.605 (+0.49% DoD). 

 The Head of  the Department of Budget and Management, Benjamin E. 
Diokno, said  that government may see a 5-month pause in the implementation 
of new projects due to an expected delay in the enactment of 2019's proposed 
Php3.575 trillion national budget, and an April-May ban on public works ahead of 
elections. Mr. Diokno expects President Rodrigo R. Duterte to sign the 2019 
General Appropriations Act (GAA)  mid-March. This is expected to slow down 
the "Build, Build, Build" program in the absence of the infrastructure budget of 
close to Php1 trillion in 2019. 

 JG Summit Holdings, Inc.'s  (PSE Ticker: JGS) Php30 billion bonds secured a 
rating of PRS Aaa from  local debt watcher, Philippine Ratings Services Corp. 
(Philratings). Philratings stated that JGS's obligations are of the highest quality 
with minimal credit risk, and assigned a stable outlook for the rating. 


